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E.O. 11652: NA 
TAGS: EFIN, TU 

SUB J : EXIM DENIAL OF PETKIM PRELIMINARY COMMITMENT 

1 . EXIMBANK ON 17 MAR DENIED REQUEST FROM SCIENTIFIC DESIGN 
CO., INC. FOR PC TO ASSIST IN FINANCING DOL8-10 MILLION IN 

U.S. COSTS OF PURE TEREPHTHALIC ACID (PTA) PLANT FOR PETKIM 
ALIAGA COMPLEX. GUVEN OF EMBASSY SO ADVISED. 

2. PLANT AND COMPLEX APPEAR NOT TO MEET CRITERIA FOR 
EVALUATION UNDER SELECTIVE POLICY, DUE TO RESERVATIONS CONCERNING 
TURKISH MARKET FOR PTA, ABILITY TO EXPORT 40 PERCENT OF 

OUTPUT, WHETHER PTA WOULD BE PRICE COMPETITIVE ENOUGH TO 
GENERATE REAL SAVINGS THROUGH IMPORT SUBSTITUTION ON ONE 
HAND OR TO BE COMPETITIVE WITH PTA FROM OTHER PROCEDURES IN 
EXPORT MARKETS ON OTHER HAND, GRADUAL REDUCTION AND 
ELIMINATION OF PROTECTIVE TARIFFS ON PETROCHEMICAL IMPORTS, 
POSSIBLE INCIPIENT OVERSUPPLY SITUATION IN EUROPE AND 
LIMITED OFFICIAL USE 
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MIDDLE EAST, TIE IN OF MUCH PLANNED CAPACITY WITH NATIONAL 
OIL SUPPLY IN PRODUCING COUNTRIES VERSUS TURKEY S DEPENDENCE ON 
OIL IMPORTS, AND FUTURE EVOLUTION OF TURKISH SYNTHETIC TEXTILE 
INDUSTRY, ESPECIALLY WITH RESPECT TO EXPORTS TO EUROPE IN 
VIEW OF DIFFICULTIES WITH EEC. 

3. PLANT AND OTHER PARTS OF COMPLEX BELIVED INAPPROPRIATE 
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FOR EXIM FINANCING FOR ABOVE REASONS, AND IN LIGHT OF HEAVY 
TURKISH DMAND FOR FINANCING, SUBSTANTIAL EXPOSURE, AND DIFFICULT 
ECONOMIC SITUATION. 

4. SAME APPLIES TO SUBSEQUENT REQUEST FROM ELLIOTT CO. 

CONCERNING DOL14 MILLION U.S. COSTS OF COMPRESSORS AND 
TURBINES FOR NAPHTHA STEAM CRACKING PLANT BEING BUILT BY 

STONE AND WEBSTER UK, AND INQUIRY BY PULLMAN KELLOGG CONCERNING 
POSSIBLE ENGINEERING WORK IN CONJUNCTION WITH US SUBSIDIARY FOR 
AN NAPHTHA STEAM CRACKER. 

5. EMBASSY REQUESTED TO SO ADVISE KABALAK OF PETKIM, DRAWING 
ON ABOVE AS APPROPRIATE. EXIM STAFF GRATEFUL TO KABALAK FOR 
TIME TAKEN IN DISCUSSION OF PROJECT AND REGRETS INABILITY 

TO ASSIST. 

6. SEPTEL ON ERDEMIR DENIAL. VANCE 
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